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RELEASE

e Gratifying first half-year 2002
EBIT +32%
Net income +23%
Gross written premiums +36%

» Profits forecast for the year as a whole
confirmed

Hannover, 21 August 2002: In its interim report published today
Hannover Re expressed considerable satisfaction with the
development of its business in the first half of 2002. Following
an exceptionally favourable first quarter 2002, the course of the
second quarter also proved gratifying in all business groups.

As announced by the company in a press release, EBIT for the
second quarter amounted to EUR 110.0 million and for the first
half-year as a whole it totalled EUR 284.3 million (+31.8%
compared to the same period in the previous year). Net income
for the quarter stood at EUR 56.2 million. Net income for the
first half-year increased by 23.2% to EUR 146.3 million. This
corresponds to earnings per share of EUR 1.51 (EUR 1.34).
"Despite the difficult state of the capital markets we are thus
right on course to achieve our targeted EBIT of more than EUR
600 million and net income of around EUR 300 million",
emphasised Wilhelm Zeller, Chairman of the Executive Board.
After factoring out special effects this would be the best result in
the history of Hannover Re.

Premium income - especially in property and casualty
reinsurance — recorded further vigorous growth. Gross written
premiums across all four business groups totalled EUR
3.0 billion in the second quarter. For the first half-year as a
whole they reached EUR 6.2 billion (same period in the
previous year. EUR 4.5 billion, +36.0%). Growth would be 3.4
percentage points higher if changes in exchange rates were
factored out. Net premiums earned in the second quarter
amounted to EUR 1.5 billion. For the first half-year as a whole
they totalled EUR 3.3 billion (EUR 2.8 billion, +18.9%).

Gross written premiums in property and casualty reinsurance
totalled EUR 1.6 billion in the second quarter and EUR
3.3 billion for the first half-year (EUR 1.7 billion, +90.8%). Net
premiums earned amounted to EUR 813.0 million in the second
quarter and EUR 1.8 billion for the first half-year as a whole
(EUR 1.2 billion, +51.4%). As Mr. Zeller stressed: "This
development clearly demonstrates that we have systematically
implemented our strategy of growing with the cyclical upswing".
The profitability of the business is borne out by the underwriting
result, which closed the first half-year positively at EUR




80.3 million (-EUR 57.6 million, +240%). The combined ratio for
the second quarter was 100.0%, despite a burden of major
losses that accounted for 5.1 percentage points. In the first half-
year the ratio improved markedly by 8.9 percentage points to
96.2 % (105.1%). EBIT in the second quarter totalled EUR
50.7 million, while for the first half-year — despite lower
investment income — EBIT amounted to EUR 196.2 (EUR
137.2 million, +43.0%). Quarterly net income reached EUR
14.8 million and net income for the first half-year stood at EUR
90.7 million (EUR 69.1 million, +31.3%). This corresponds to
earnings per share of EUR 0.93 (EUR 0.78).

In the second quarter life and health reinsurance continued to
develop as anticipated. Gross written premiums amounted to
EUR 520.9 million. The gross premium income in the first half-
year of EUR 1.1 billion (EUR 1.1 billion) was on a par with the
same period in the previous year. Net premiums earned totalled
EUR 281.5 million for the second quarter and EUR 797.3 million
in the first half-year (EUR 813.8 million, -2.0%). EBIT reached
EUR 15.6 million for the second quarter and EUR 22.5 million
for the first half-year (EUR 23.8 million, -5.5%). Quarterly net
income increased to EUR 12.6 million; net income for the first
half-year totalled EUR 15.3 million (EUR 13.6 million, +12.9%).
This corresponds to earnings per share of EUR 0.16 (EUR
0.15). Neither the premium growth nor the profit contribution in
life and health reinsurance provide any indication of the
expected year-end figures. This is due to the fact that premiums
from life reinsurance treaties with financing components — which
account for the bulk of the business in terms of premium volume
~ tend to accrue predominantly in the fourth quarter.

As was already demonstrated by the first quarter, the process of
consolidation in program business is successful. "Especially in
the USA we achieved gratifying expansion of our market
position”, Mr. Zeller explained. Gross written premiums for the
second quarter totalled EUR 576.5 million, while for the first
half-year they were on a par with the previous year at EUR
1.2 billion (EUR 1.2 billion). Net premiums earned climbed to
EUR 1983.9 million in the second quarter and EUR 395.9 million
for the first half-year (EUR 271.3 million, +46.0%). This was due
to the fact that the level of premiums retained increased from
25.3 % to 35.8%. EBIT totalled EUR 23.3 million in the second
quarter and reached EUR 36.8 million for the half-year as a
whole (EUR 22.8 million, +61.3%). Thus quarterly net income of
EUR 13.9 million and net income for the first half-year of EUR
19.3 million (EUR 12.0 million, +61.1%) were generated.
Earnings per share amounted to EUR 0.20 (EUR 0.14).

Demand for financial reinsurance products generally tends to
be stronger in the second half of the year, and the premium
growth and result of the first six months therefore cannot be
taken as a pointer to the development for the year as a whole.
Furthermore, the vigorous growth of the past two years is not
expected to be sustained. Gross written premiums in financial
reinsurance totalled EUR 287.6 million in the second quarter
and EUR 504.7 million (EUR 536.7 million, -6.0%) for the first



half-year. Net premiums earned in the quarter just-ended stood
at EUR 198.6 million. They amounted to EUR 304.9 million
(EUR 503.8 million, -39.5%) in the first half-year. On a quarterly
basis EBIT of EUR 20.4 million was generated, while in the first
half-year EBIT totalled EUR 28.9 million (EUR 31.9 million,
-9.5%). This resulted in a quarterly net income of EUR
14.9 million and net income for the half-year of EUR 21.0 million
(EUR 24.1 million, -12.8%). Earnings per share for the first half-
year stood at EUR 0.22 (EUR 0.27).

Net investment income deteriorated as expected due to the
difficult situation on the capital markets. Although the equity
ratio was merely around 7%, the portfolio was not spared a loss
of value. Write-offs of EUR 54.8 million were made in the
second quarter due to likely permanent diminutions in value,
with EUR 47.6 million of this amount attributable to equities. As
Mr. Zeller confirmed: "We have thus already made systematic
allowance for any potential loss". Compared to the same period
in the previous year, net investment income for the first half-
year declined to EUR 380.1 million (EUR 423.4, -10.2%).

The most recent natural catastrophes in Germany, Austria, Italy
and the Czech Republic have caused devastating economic
losses, although only portions thereof are insured. It is too early
to make reliable estimates of the precise burden of losses.
Nevertheless, Hannover Re anticipates that the strain for its
account will be within the multi-year average for natural
catastrophe losses and it therefore continues to expect a very
good overall result for 2002. "Provided no further extraordinary
loss events occur and as long as the situation on the capital
markets does not deteriorate, the current financial year is likely
to pick up the thread of earlier record years", explained Mr.
Zeller. For the 2002 year as a whole the company anticipates
EBIT of more than EUR 600 million, net income of around EUR
300 million and earnings per share of more than EUR 3.00.

For further information, please contact Dr. Lutz Kbhler (tel.
+49/511/56 04-15 00; fax +49/511/56 04-16 48, e-mail
lutz.koehler@hannover-re.com).

Hannover Re, with gross premiums of approx. EUR 12 bn., is
the fifth-largest reinsurer in the world. It transacts all lines of
property/casualty, life/health and financial/finite-risk reinsurance
as well as program business. It maintains business relations
with more than 2,000 insurance companies in over 100
countries. lts worldwide network consists of more than 100
subsidiaries, branch and representative offices in 19 countries.
The American rating agencies Standard & Poor’s and A.M. Best
have awarded Hannover Re a rating of AA ("Very Strong®) and
A+ ("Superior”), respectively
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hannover riick
PR INFORMATION

o Erfreuliches 1. Halbjahr 2002
Operatives Ergebnis +32 %
Gewinn nach Steuern +23 %
Bruttopriamie +36 %

e Ergebnisprognose fiir das Gesamtjahr
bestatigt

Hannover, 21. August 2002: In dem heute vorgelegten
Zwischenbericht zeigt sich die Hannover Rick mit ihrer
Geschaftsentwicklung im 1. Halbjahr 2002 sehr zufrieden. Nach
dem aullergewdhnlich positiven 1. Quartal 2002 verlief auch
das 2. Quartal in allen strategischen Geschafisfeldern
erfreulich.

Wie das Unternehmen in einer Pressemitteilung bekannt gab,
betragt das operative Ergebnis (EBIT) fur das 2. Quartal
110,0 Mio. EUR, auf das gesamte Halbjahr bezogen 284,3
Mio. EUR (+31,8 %). Der Quartalsiberschuss belauft sich auf
56,2 Mio. EUR. Der Halbjahreslberschuss hat sich um 23,2 %
auf 146,3 Mio. EUR erhéht. Dies entspricht einem Ergebnis je
Aktie von 1,51 EUR (1,34 EUR). ,Trotz der problematischen
Situation auf den Kapitalmarkten sind wir damit voll auf Kurs,
unser gestecktes Ziel, ein operatives Ergebnis von gut
600 Mio. EUR und einen Jahresiberschuss von rund
300 Mio. EUR zu erreichen’, betonte der Vorstandsvorsitzende
Wilhelm Zeller. Dies waére bereinigt das beste Ergebnis in der
Geschichte der Hannover Rick.

Die Prédmieneinnahmen - insbesondere in der Schaden-
Ruckversicherung — legten noch einmal kraftig zu. Die gebuchte
Bruttoprémie fur alle vier Geschéftsfelder betragt im 2. Quartal
3,0 Mrd. EUR. Fir das gesamte 1. Halbjahr erreicht sie
6,2 Mrd. EUR (Vorjahresperiode: 4,5 Mrd. EUR, +38,0 %). Das
Wachstum ware bei gleichbleibenden Wahrungskursparitaten
um 3,4 Prozentpunkte hoher ausgefallen. Die verdiente
Nettopramie fir das 2. Quartal belauft sich auf 1,5 Mrd. EUR.
Bezogen auf das gesamte Halbjahr betragt sie 3,3 Mrd. EUR
(2,8 Mrd. EUR, +18,9 %).

Die gebuchte Bruttopramie in der Schaden-Riickversicherung
betrdgt im 2. Quartal 1,6 Mrd. EUR, fur das 1. Halbjahr
33Mrd. EUR (1,7 Mrd. EUR, +90,8 %). Die verdiente
Nettoprémie belduft sich im 2. Quartal auf 813,0 Mio. EUR und
erreichte im gesamten Halbjahr 1,8 Mrd. EUR (1,2 Mrd. EUR,
+51,4 %). ,Diese Entwicklung macht deutlich, dass wir unsere
Strategie, im Zyklusaufschwung zu wachsen, konsequent
umgesetzt haben®, unterstrich Zeller. Wie profitabel das




Geschatft ist, zeigt sich am versicherungstechnischen Ergebnis,
das im 1. Halbjahr mit 80,3 Mio. EUR (-57,6 Mio. EUR, +240 %)
positiv abschloss. Die Schaden-/Kostenquote liegt fir das 2.
Quartal bei 100,0 %, trotz einer GroBschadenbelastung von 5,1
Prozentpunkten. Im 1. Halbjahr verbesserte sich die Schaden-
/Kostenquote deutlich um 8,9 Prozentpunkte auf 96,2 %
(105,1 %). Das operative Ergebnis (EBIT) belauft sich im 2.
Quartal auf 50,7 Mio. EUR; bezogen auf das 1. Halbjahr betragt
das operative Ergebnis - trotz reduzierter Kapitalanlageertrage
- 196,2 Mio. EUR  (137,2 Mio. EUR,  +43,0%).  Der
Quartalstberschuss erreichte 14,8 Mio. EUR, der
Halbjahresuberschuss 90,7 Mio. EUR (69,1 Mio. EUR,
+31,3 %). Dies entspricht einem Gewinn je Aktie von 0,93 EUR
(0,78 EUR).

Die Personen-Rlckversicherung entwickelte sich auch im
2. Quartal wie erwartet. Die gebuchte Bruttopramie betragt
520,98 Mio. EUR. Im 1. Halbjahr bewegte sich die Bruttopréamie
mit 1,1 Mrd. EUR (1,1 Mrd. EUR) auf Vorjahresniveau. Die
verdiente Nettopramie liegt fur das 2. Quartal bei
281,5 Mio. EUR und im 1. Halbjahr bei 797,3 Mio. EUR
(813,8 Mio. EUR, -2,0%). Das operative Ergebnis (EBIT)
erreichte im 2. Quartal 15,6 Mio. EUR, in der
Halbjahresbetrachtung betragt es 22,5 Mio. EUR
(23,8 Mio. EUR, -5,5%). Der Quartalslberschuss steigt auf
12,6 Mio. EUR; auf das 1. Halbjahr bezogen betragt der
Uberschuss 15,3 Mio. EUR (13,6 Mio. EUR, +12,9 %). Dies
entspricht einem Gewinn je Aktie von 0,16 EUR (0,15 EUR).
Sowoh! Pramienwachstum als auch Ergebnisbeitrag in der
Personen-Ruckversicherung lassen keinen Schluss auf das zu
erwartende Jahresergebnis zu. Dies liegt daran, dass die
Pramien aus Lebensruckversicherungsvertragen mit
Finanzierungskomponenten — die volumenbezogen den
grdBten Teil des Geschafts ausmachen — schwerpunktmaBig im
4. Quartal anfallen.

Wie Dbereits das 1.Quartal gezeigt hat, st der
Konsolidierungskurs im  Programmgeschaft erfolgreich.
sInsbesondere in den USA konnten wir unsere Position
erfreulich ausbauen®, betonte Zeller. Die gebuchte Bruttopramie
des 2. Quartals belauft sich auf 576,5 Mio. EUR, flir das 1.
Halbjahr bewegt sie sich mit 1,2 Mrd. EUR (1,2 Mrd. EUR) auf
Vorjahresniveau. Die verdiente Nettopramie steigt im 2. Quartal
auf 193,9 Mio. EUR, in der Halbjahresbetrachtung auf
395,9 Mio. EUR (271,38 Mio. EUR,  +46,0 %). Dies st
zuruckzufGhren auf die Erhdhung des Selbstbehalts von 25,3 %
auf 35,8 %. Das operative Ergebnis (EBIT) liegt im 2. Quartal
bei 23,3 Mio. EUR, bzw. bei 36,8 Mio. EUR (22,8 Mio. EUR,
+61,3 %) im gesamten Halbjahr. Dies fluhrt zu einem
Quartalstberschuss  von 13,9 Mio. EUR und  einem
Halbjahrestuberschuss von 19,3 Mio. EUR (12,0 Mio. EUR,
+61,1 %). Der Gewinn je Aktie belduft sich auf 0,20 EUR
(0,14 EUR).

Die Nachfrage nach Produkten der Finanz-Ruckversicherung
ist generell in der zweiten Halfte des Jahres gréBer, so dass die



Pramienentwicklung und das Ergebnis des 1. Halbjahres keinen
Schluss auf die Entwicklung des gesamten Jahres zulassen.
Weiterhin ist nicht mit einer Fortsetzung des stirmischen
Wachstums der letzten zwei Jahre zu rechnen. Die gebuchte
Bruttopramie in der Finanz-Rlckversicherung betragt fur das 2.
Quartal 287,6 Mio. EUR und im 1. Halbjahr 504,7 Mio. EUR
(536,7 Mio. EUR, -6,0 %). Die verdiente Nettopramie liegt im
abgelaufenen Quartal bei 198,6 Mio. EUR. Im 1. Halbjahr
betragt sie 304,9 Mio. EUR (503,8 Mio. EUR, -39,5 %). Auf
Quartalsbasis wurde ein operatives Ergebnis (EBIT) von
20,4 Mio. EUR erreicht, im 1. Halbjahr von 28,9 Mio. EUR
(31,9 Mio. EUR, -9,5 %). Dies fUhrt zZu einem
Quartalstiberschuss  von 14,9 Mio. EUR  und  einem
Halbjahrestiberschuss von 21,0 Mio. EUR (24,1 Mio. EUR,
-12,8 %). Der Gewinn je Aktie betragt fur das 1. Halbjahr
0,22 EUR (0,27 EUR).

Auf Grund der schwierigen Situation an den Kapitaimarkten hat
sich das Kapitalanlageergebnis erwartungsgeman
verschlechtert. Obwohl die Aktienquote nur rund 7 % betragt,
blieb das Portefeuille von einem Wertverlust nicht verschont. Im
2. Quartal wurden Abschreibungen wegen voraussichtlich
dauerhafter Wertminderungen in Héhe von 54,8 Mio. EUR
vorgenommen, davon entfielen 47,6 Mio. EUR auf Aktien. ,Wir
haben damit konsequent mégliches Verlustpotenzial bereits
jetzt berlcksichtigt’, unterstrich Zeller. im Halbjahresvergleich
ist ein Ruckgang des Kapitalanlageergebnisses auf
380,1 Mio. EUR (423,4 Mio. EUR, -10,2 %) zu verzeichnen.

Die jlungsten Naturkatastrophen in Deutschland, Osterreich,
Italien und  Tschechien haben zu  verheerenden
volkswirtschaftlichen Schaden geflihrt, von denen allerdings nur
ein Teil versichert ist. Zuverlassige Schatzungen der konkreten
Schadenbelastung sind derzeit noch nicht méglich. Die
Hannover Rlck geht aber davon aus, dass sich ihre Belastung
im Rahmen des langjahrigen Durchschnitts  fur
Katastrophenschaden bewegen wird, so dass weiterhin von
einem sehr guten Gesamtergebnis fir 2002 auszugehen ist.
.JUnter  der  Voraussetzung, dass keine  weiteren
auBergewohnlichen Schadenereignisse eintreten und sich die
Situation an den Kapitalmarkten nicht verschlechtert, durfte das
laufende Jahr an friihere Rekordjahre anknlpfen®, erklarte
Zeller. FUr das Gesamtjahr 2002 erwartet die Gesellschaft ein
operatives Ergebnis von gut 600 Mio. EUR, einen Uberschuss
von rund 300 Mio. EUR und ein Ergebnis je Aktie von uber
3 EUR.

Fir weitere Informationen wenden Sie sich bitte an Dr. Lutz
Kéhler (Tel.: 0511/56 04-15 00, Fax: 0511/56 04-16 48, E-Mail:
lutz.koehler@hannover-re.com).

Die Hannover Rick ist mit einem Pramienvolumen von rund
12 Mrd. EUR der finftgréBte Rlckversicherer der Welt. Sie
betreibt alle Sparten der Schaden-, Personen- und Finanz-
Rlckversicherung sowie Programmgeschdft und unterhélt




Rdckversicherungsbeziehungen mit rund 2.000 Versicherungs-
gesellschaften in mehr als 100 Léndern. lhre weltweite
Infrastruktur besteht aus uber 100 Tochter- und Beteiligungs-
gesellschaften, Niederlassungen und Reprédsentanzen in 19
Landern. Das Deutschland-Geschéft der Gruppe wird von der
Tochtergesellschaft E+S Ruck betrieben. Die amerikanischen
Rating-Agenturen Standard & Poor's und A.M. Best haben
sowohl Hannover Rick als auch E+S Ruck ein AA ("Very
Strong”) bzw. A+ ("Superior") Rating zuerkannt.
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of the Hannover Re Group

Gross written premiums

Net premiums earned

Net income

Investments

Loss ratio** *

Expense ratio***

- 1003% - 1045%

Combined ratio***

*  Balance sheet figures as at 31 December 2001
**  Stock split in a ratio of 1:3 considered (also for previous year's period)
*** Excluding life and health reinsurance and on the basis of net premiums earned
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In the quarter just-ended your company sustained the consistently favourable trend
of the previous two quarters.

We exploited the market opportunities with respect to both treaty renewals and new
acquisitions in order to write attractive business and enlarge our market share. Despite
a difficult capital market climate we were therefore able to generate EBIT of EUR 110.0
million for the second quarter of 2002. Net income for the quarter totalled EUR 56.2
million. For the first half-year 2002 we recorded EBIT of EUR 284.3 million (same
period in the previous year: EUR 215.7 million). Consolidated net income for the first
half-year amounted to EUR 146.3 million, an increase of 23.2% compared to the same
period in the previous year. This corresponds to earnings per share of EUR 1.51
(EUR 1.34). All four business groups contributed to this favourable overall scenario.

Property and casualty reinsurance continues to be our largest-volume business groups.
The prevailing market conditions here are good, especially in the USA. Adhering to
our policy of growing with the cyclical upswing and expanding our market shares, we
were able to almost double our gross premium income in property and casualty re-
insurance in the first half-year relative to the same period in the previous year.

Yet our intensified activities in property and casualty reinsurance by no means imply
that we are neglecting our other business segments. Both life/health reinsurance and
financial reinsurance developed highly satisfactorily following a modest start in the
first quarter. In program business we were able to achieve a very gratifying expansion
of our market position, particularly in the USA.

Our net investment income contracted sharply as anticipated compared to the same
period in the previous year, since in the second quarter we were obliged to take
write-offs of EUR 54.8 million on our portfolio - including EUR 47.6 million on
equities — owing to the depressed state of the capital market. Our modest equity
ratio — which we have kept low since 2001 - and the high quality of our bond port-
folio proved their worth in this time of crisis on the capital markets.

Below the line we are highly satisfied with the result of the second quarter and hence
also with the first half of 2002. The burden of losses associated with the devastating
natural catastrophes in Germany, Austria, Italy and the Czech Republic cannot yet be
quantified. Nevertheless, assuming that the loss experience otherwise remains within
normal bounds and that the situation on the capital markets stabilises, 2002 should
be a good year. I continue to believe that our goal of recouping within three years the
losses associated with the terrorist attacks of September last year is realistic.




On 15 July we implemented a stock split in a ratio of 1:3. The purpose of this move
was to improve the liquidity of the share and render it more attractive to smaller in-
vestors. Since the beginning of the year our share has comfortably outperformed the
Dax, MDax and CDax for insurance stocks as well as the unweighted “Reactions®
World Reinsurance Index. Standing at EUR 22.60 on 2 January, the share price peaked
on 27 May at EUR 28.27 EUR (+25.1%). Caught up in the broad-based June price
slide our share slipped back to EUR 24.00. Although this development can be consider-
ed relatively gratifying in the context of the overall market environment, the price level
cannot give grounds for satisfaction. Our share is heavily undervalued; this is reflected
most notably in the low price/earnings ratio — based on a consensus estimate — of
less than 8 for the year 2003. Nevertheless, I hope that our good business prospects
for the near and medium term will be recognised by the market and translated into
an improved price trend.

On behalf of my colleagues on the Executive Board and myself, I would like to sincerely
thank you for your confidence in our company. Your trust is the incentive that drives

us to strive unceasingly for the sustained enhancement of your company’s value.

Yours sincerely,

. e

Wilhelm Zeller
Chairman of the Executive Board
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The Hannover Re Share
The negative trend prevailing on capital

markets in the first three months was sustained
in the second quarter. Stock indices sank to new

Index trend compared to HNR
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in the light of the 1:3 stock split all share prices recorded up until 15 July 2002 have been adjusted retrospec-
tively so as to facilitate comparison with current prices.

Comparison of HNR and the "Reactions™ World Reinsurance index
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The unweighted "Reactions” World Reinsurance Index combines all listed reinsurance companies worldwide.
Our strategic objective is to achieve a price trend that outperforms this benchmark on a 3-year moving average.

record lows, falling even below the level that
immediately followed 11September. Since the be-
ginning of the year the Dow Jones has surren-
dered about 10% of its value, while the Euro
Stoxx has given back 22%. This downward slide
was further exacerbated in July, as indices re-
treated by up to 35%. Most notably, at the end
of the second quarter (re)insurance stocks ex-
perienced their sharpest declines since the ter-
rorist attacks. The industry index — the CDax for
insurance stocks - had already slipped below
its September low by the beginning of lune
2002; in July the insurance sector had given
back as much as 40% of its value compared to
the beginning of the year.

Since the beginning of the year our share
has consistently outperformed the standard
benchmark indices. Especially towards the middie
of the second quarter, when the majority of Ger-
man insurance stocks suffered heavily under
the adverse capital market trend, our share price
held up well. With an increase of 25% relative to
the beginning of the year it reached its highest
price of EUR 28.27 on 27 May. At the end of
the second quarter, however, our share too was
dragged down by the general slump on capital
markets and fell to EUR 24.00. July was the dark-
est month for many shares, including our own:
its price sank to its lowest point for the year to
date on 24 July - touching EUR 19.90 in the
course of the day's trading -, although unlike
comparable stocks it remained well above its
fong-time low of September 2001. Furthermore, it
was gratifying to observe that our share recovered
relatively quickly, moving well clear of the EUR 20
threshold and maintaining this level into the
middle of August.

We take as our internal benchmark for a
successful price development not the usual
stock market indices but rather the unweighted
"Reactions" World Reinsurance Index. Since the
beginning of 2002 our share has also consis-
tently outperformed this index. By the end of
June the improvement in our share was 12.3 per-
centage points better than this benchmark index.

If we look to the future, the potential of in-
surance stocks — and especially those of rein-




surers — is plain to see: the terrorist attacks served
to streamline the reinsurance sector; smaller
players have disappeared from the market. The
shortage of capacity on the supply side con-
trasts with stronger demand, with the result
that many treaties were renewed under improved
conditions with higher premiums. What is more,
the terrorist events were followed by arise in the
need for security, leading to a general surge in
demand for reinsurance coverage. For this reason
the reinsurance sector is one of the few industries
that is currently recording appreciable growth.

Although our share has already outper-
formed all benchmark indices in the course of the
year to date, it still offers exceptionally strong
potential. Contrary to warnings released by other
European insurance companies, our profit ex-
pectations for 2002 remain unchanged. The

Share information

growth potential offered by the Hannover Re
share is further reflected in an extremely low
price/earnings ratio ~ based on a consensus
profit estimate of around 8 — for the year 2003,
This assessment is also backed by numerous fa-
vourable analysts' reports.

On 24 May the Annual General Meeting
of our company approved a stock split. This was
implemented as at 15 July 2002 in a ratio of 1:3,
i.e. an investor who previously held ten shares of
Hannover Re now has 30 no-par value sharesin
his securities account. The purpose of such a split
is to substantially reduce the stock market price
of a single share and hence render it optically
more "light-weight". This in turn is intended to
increase the liquidity of the share and thereby
stimulate demand.

Cross dividend

,,,,,,,, i S >3k.13*‘**

* Stock split in o ratio of 1:3 considered
** incl. bonus of EUR0.25

*** DVFA earnings per share in Gccordance with German accounting principles

Security identification number: 840221

Common stock
asat 30 June 2002:

Number of shares
as at 30 June 2002;

Capital measure
as at 6 June 2002:

Market capitalisation
as at 28 June 2002:

EUR 2,607 million

Increase of capital stock by EUR 14,365 382.11
out of company funds without issuing new shares




Business development

Hannover Re again recorded a highly satis-
factory development in all its business groups in
the second quarter. The advantageous market
climate in property and casualty reinsurance,
which had prevailed since the last quarter of the
previous year, continued unabated in the second
quarter of 2002. Despite the difficult state of the
capital markets we succeeded in accomplishing
our goals. Gross written premiums across all
four segments totalled EUR 2,974.7 million in
the second quarter. For the first half-year as a
whole they reached EUR 6,154.3 million, an in-
crease of 36.0%; this growth would be 3.4 percent-

Property and casualty reinsurance

Cross written premiums in property and
casualty reinsurance amounted to EUR 1,589.7
million in the second quarter, while net pre-
miums earned totalled EUR 813.0 million. For
the first half-year as a whole gross written pre-
miums reached EUR 3,334.2 million (EUR 1,747.8
million). This corresponds to growth of 90.8%
compared to the first half of 2001. Net premiums
earned rose to EUR 1,829.4 million (EUR 1,208.7
million). In the second quarter we again system-
atically pursued our strategy of growing with the
cyclical upswing. Yet our primary focus here is
not on volume growth, but rather on enhancing
the profitability of the portfolio. We thus suc-
ceeded in improving the underwriting result for
the first half-year from -EUR 57.6 million in the
previous year to EUR 80.3 million in the re-
porting period. A number of major individual
losses were incurred in the second quarter; the
resulting strain totalled EUR 41.5 million, cor-
responding to 5.1% of net premiums. The com-
bined ratio was 100.0% for the second quarter
of 2002 and 96.2% for the first half-year as a
whote. This corresponds to an improvement of

Life and health reinsurance

Life and health reinsurance continued to
develop as planned in the second quarter of
2002; gross written premiums totalled EUR
520.9 million, while net premiums earned were

age points higher if changes in exchange rates
were factored out. EBIT for the second quarter
totalled EUR 110.0 million, while net income for
the quarter amounted to EUR 56.2 million. In
relation to the entire first half-year we therefore
generated EBIT of EUR 284.3 million (same peri-
od in the previous year: EUR 215.7 million). This
enabled us to show consolidated net income of
EUR 146.3 million (EUR 118.8 million). Earnings
per share for the first half-year stood at EUR 1.51
(EUR 1.34). We thus again achieved our target
of increasing each of the aforementioned par-
ameters by a double-digit margin.

8.9 percentage points relative to the first half
of 2001.

Based on the information currently available
to us, the loss reserves that we established for
the terrorist attacks of 11 September 2001 con-
tinue to be sufficient. We are less susceptible to
reserve increases made by our clients due to the
fact that our portfolio is composed predomin-
antly of non-proportional treaties and our par-
ticipations are therefore subject to clear limits.
Overall, then, despite a difficult capital market
climate we generated second-quarter EBIT of EUR
50.7 million in property and casualty reinsurance;
in relation to the first half-year EBIT amounted
to EUR 196.2 million (EUR 137.2 million). We
thus generated quarterly net income of EUR
14.8 million and net income of EUR 90.7 million
(EUR 69.1 million) for the first half-year. This
corresponds to an increase of 31.3% compared
to the first half-year 2001. Earnings per share in
property and casualty reinsurance totalled EUR
0.93 (EUR0.78) as at 30 June 2002.

in the order of EUR 281.5 miilion. Gross written
premiums for the first half-year as a whole grew
to EUR 1,098.5 million (EUR 1,076.9 million),
although net premiums earned declined slightly




to EUR 797.3 million (EUR 813.8 million). EBIT
reached EUR 15.6 million for the second quarter
and EUR 22.5 million (EUR 23.8 million) for the
first half-year as a whole. Net income for the
quarter increased to EUR 12.6 million; it totalled
EUR 15.3 million (EUR 13.6 million) for the first
half-year. This corresponded to earnings per
share for life and health reinsurance of EUR 0.16
(EUR0.15) as at 30 June 2002.

The half-year result in life and health rein-
surance does not provide a reliable indication of
the year-end result. This is due to the fact that

Program business

As was already demonstrated by the first
quarter, the process of consolidation in program
business has proven successful. The business trans-
acted by Clarendon Insurance Group, New York,
recorded a gratifying performance, while the cul-
tivation of profitable programs in countries out-
side the USA also developed as planned.

Gross written premiums in the second quar-
ter totalled EUR 576.5 million and net premiums

earned amounted to EUR 193.9 million. For the -

first half-year as a whole we generated gross
written premiums of EUR 1,216.8 (EUR 1,165.0

Financial reinsurance

Gross written premiums in financial reinsur-
ance totalled EUR 287.6 million in the second
guarterand EUR 504.7 million (EUR 536.7 million)
for the first half-year as a whole. Net premiums
earned were in the order of EUR 198.6 million in
the quarter just-ended and EUR 304.9 million
(EUR 503.8 million) in the first half-year 2002. We
thus generated EBIT of EUR 20.4 million and
EUR 28.9 million {(EUR 31.9 million) on a quarter-
ly and half-yearly basis respectively. Net income
totalled EUR 14.9 million for the quarter and

premiums for life reinsurance treaties with finan-
cing components, the area in which our activities
are concentrated, tend to accrue increasingly to-
wards the end of each year. In our experience,
therefore, the development of premiums and re-
sults is considerably more favourable in the
third and fourth quarters than in the first half of
the year.

million) and net premiums earned of EUR 395.9
million (EUR 271.3 million); the level of premiums
retained increased sharply compared to the same
period in the previous year from 25.3% to 35.8%.
EBIT stood at EUR 23.3 million in the second
quarter and EUR 36.8 million (EUR 22.8 million)
forthe first half-year as a whole. We generated net
income of EUR 13.9 million for the quarter and
EUR 19.3 million (EUR 12.0 million) for the first six
months. Compared to the first half-year of 2001
we thus increased net income by 60.8% and as at
30 June 2002 the program business segment
showed earnings per share of EUR 0.20 (EUR 0.14).

EUR 21.0 million for the first half-year (first half-
year 2001: EUR 24.1 million). Earnings per share
as at 30 June 2002 in the financial reinsurance
segment amounted to EUR0.22 (EUR 0.27). Asin
life and health reinsurance, however, the trend in
premiums and results in the first half-year does
not provide a pointer to the development for the
year as a whole. As a general rule, demand for fi-
nancial reinsurance arrangements grows towards
the end of the year.



Net investment income

We did not succeed in entirely divorcing our-
selves from the development of the market. in the
second quarter of 2002 we generated net invest-
ment income of EUR 192.3 million; the figure for
the first half-year as a whole was EUR 380.1 mil-
lion, i.e. EUR 43.3 million less than in the first half
of 2001. Our decision to reduce our equity ratio
at the beginning of 2001 to a very low level -
measured by multi-year standards — of currently
around 7% proved justified and we also benefited

Outlook

Subject to a major loss burden in line with
the multi-year average and normal conditions
on capital markets, we are confident that we
shall succeed in generating a very good overall
result for the year.

The trend in property and casualty
reinsurance has been highly gratifying since
the fourth quarter of 2001. We expect the fa-
vourable market situation described above will
be sustained beyond 2002.

The development of life and health rein-
surance in the first two quarters was within the
bounds of our expectations. It is our assumption
that the second half-year will bring the accus-
tomed expansion of our premium volume and
earnings, and the year-end result in this busi-
ness segment will be on the anticipated level.

The development of program business in
the first half-year shows that we are on course
to follow on from past successes. Clarendon will
continue to expand its position in US program
business and will safeguard its success with the
aid of infrastructure measures and controlling
systems. The cultivation of program business in
other countries is to be systematically pursued.
Against the backdrop of these developments
we expect a gratifying performance from this
segment in the current year.

In financial reinsurance the demand for
bespoke solutions is still growing. It is our assump-
tion that the volume of business will expand as
the end of the year approaches, although we do

from the high quality of our portfoiio of our corpor-
ation bonds. Nevertheless, write-offs totalling
EUR 54.8 million - thereof EUR 47.6 million on
equities — were necessary in the second quarter
due to likely permanent diminutions in value. The
corporate insolvencies of recent months played
only a minar role in this regard. The write-down
required as a consequence of the WorldCom in-
solvency, for example, amounted to just EUR 6
million,

not anticipate growth rates on a par with pre-
vious years. We expect another highly satisfac-
tory result for the year.

Ordinary investment income is likely to
show a favourable trend owing to the increased
volume of investments. Assuming that the mar-
ket develops along normal lines, our portfolio
structure should also protect us against any un-
welcome surprises. Given the present volatility
of the markets, however, it is scarcely possible
to make any forecasts with respect to our net
investment income.

The most recent natural catastrophes in
Germany, Austria, Italy and the Czech Republic
have caused devastating economic losses, al-
though only portions thereof were insured. It is
too early to make reliable estimates of the precise
burden of losses. Nevertheless, we anticipate that
the strain for our account will be within the
multi-year average for catastrophe losses.

In the light of the trends and expectations
outlined above, we stand by our assessment to
date: we are targeting EBIT in excess of EUR 600
million. EBIT on this scale would produce net
income for the year of around EUR 300 million
and earnings per share of more than EUR 3.
With the exception of the special tax effects
recorded in 2000, this would be the highest net
income in the history of Hannover Re.




of Hannover Re




as at 30 June 2002

Fixed-income securities - held to maturity - 284070
Fixed-income securities — available for sale

Fixed-income securities — trading

Short-term investments

Total investments without cash 11296 527

Cash 830659 v
Total investments and cash 12127 186

Prepaid reinsurance premiums

910068
493650

6758763

113017.
1196459

13148683

7150799

Funds held by ceding companies

Goodwill 263 258"
Other assets 291574

194137,

32647594
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Loss and loss adjustment expense reserve » 18596 042 18859679

Policy benefits forlife and health contracts 3786102 3908 584]
e Un e a med p rem|um e L - ]2432 . e
..... Prowsmnfmwntmgentcommmon i
..... Othe{tecmca,prows'ons . 35323..“.

Reinsurance payable 1336760

.............................................................................................................................................................................................

1744536 '
Contract deposits ,261 250

..........................................................................................................................................................................................

Minorities 307811

.............................................................................................................................................................................................

Other liabilities 460673

Notes payable

Surplus debenture

1195517
2 30975566

Total liabilities

Stockholders' equity

82799

Nominal value 97 164 Authorised capital 13 461

Additional paid-in capital 388816

...........................................................................................................................................................................................

Cumulative comprehensive income

Unrealised appreciation/depreciation of investments,
net of deferred taxes

Cumulative foreign currency conversion adjustment,
net of deferred taxes

Other changes in cumulative comprehensive income

(15893)
{42'927)

Total comprehensive income

Retained earnings

Beginning of period

1232615
Net income 11084

(69, 990)

(88 825}' -k
P 299 L ] 243 e
Total stockholders' equity ; 662 1g3w - 1 572 028.& i
. 32028935 '.""32 647 594‘“‘"1’
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for the 1st and 2nd quarter of the 2002 financial year

Gross written premiums . 297735 4526395

SR IR IGTONGE e e T

1476948°

Change in ceded unearned premiums 150127

2797583

Net premiums earned

Ordinary investment income

Sl

Other investment expenses

Net investment income

Other technical income

6 3227800
228am3a
ozser
""" 461122
e
e

Administrative expenses . L7 78936 -

Total revenues

Claims and claims expenses

Change in policy benefits for life and health contracts

Total technical expenses

2988431
23681)

Other income and expenses

2156887
fmi%ﬁéﬁwwff
e

.wmwmgémgiafmmww

11215)

Operating profit/loss (EBIT)

Interest on hybrid capital

Netincome before taxes

Minority interest

118759

Net income

12




Other comprehensive income

Net unrealised appreciation/
depreciation of investments

(67 684)
(38.609)

1.018

Other comprehensive income

Net comprehensive income

Earnings per share

Earnings per share in EUR*

Diluted earnings per share in EUR*

* Stock split in a ratio of 1:3 considered (also for previous year's period)

13




as at 30 June 2002

l. Cash flows from operating activities
Consolidated net income (after tax)

Changes in other assets and liabilities (net)
Cash flows from operating activities

Income taxes paid (-)/refunded (+)

Interest paid

. Cash flows from investing activities
Fixed income securities — held to maturity

Other changes (net)
Cash flows from investing activities L 368) . (]45”58) .

14




I11. Cash flows from financing activities

Inflows from capital increases

Other changes

Cash flows from financing activities

1V. Exchange rate differences on cash

Change in cash and cash equivalents (1.+11.+111.+IV.}

Cash and cash equivalents at the beginning of the period

Change in cash and cash equivalents
according to cash flow statement

Cash and cash equivalents at the end of the period

15

e7077)

(1513)

348397

... 388397
830659

Logmaer




as at 30June 2002

In the following table we have allocated the underwriting assets and liabilities as at 30 June 2002 and
31 December 2001 to our business segments after eliminating intergroup transactions across segments.

Segmentation of underwriting assets and liabilities

493650

Reinsurance recoverables on incurred claims

and others 3300175 187807
Funds held by ceding companies 376714, 3007960
Total underwriting assets 4:579.037

4040426

Liabilities

1087888
R
15926
el
e
5380477

10120457 -

Ciotess

e
e
12:008:523:

Funds held under reinsurance treaties

Total underwriting liabilities

16




834777

3731432
4567799 7

536020

7150799
16622756

4544950

1744536
27004782

309520
4573339

367945
5042443
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as at 30 June 2002

Segmental statement of income

Gross written premiums

1076938

813789

562423

1747762
1208717
967508

Change in policy benefits for life and
health contracts

Commission and brokerage and other
technical income and expenses

)

(103:897)

263106
208956

222979

Other income and expenses

4137196
18540

Operating profit/loss (EBIT)

Interest on hybrid capital

Net income before tax

1118656 ..

Taxes

Minority interest

Net income

18




1165006

10800
16675

(11017y

22784

2601

20183

7343
(879)

1.1.961

19

536689
503798

(3.997):.

524127

4526395,

(103897)°

“514 388

» 423441_
............... égégﬁmmmw
215 688
26194

189494 ¢

(11218)
118759




1. General accounting principles

The parent company of Hannover Rickversicherungs-Aktiengesellschaft (Hannover Re} is HD! Haft-
pflichtverband der Deutschen Industrie V.a.C. (HDI). HDI is obliged to prepare consolidated annual ac-
counts in accordance with §§ 341 i et seq of the Cerman Commercial Code (HGB). The annual financial
statements of Hannover Re and its subsidiaries are included in these consolidated annual accounts. We
have prepared our own consolidated financial statement, although there is no legal obligation to do so,
in order to show the activities of the Hannover Re Group.

The consolidated financial statement of Hannover Re has been drawn up fully in accordance with United
States Generally Accepted Accounting Principles (US GAAP).

All Statements of Financial Accounting Standards (SFAS) issued by the Financial Accounting Standards
Board (FASB) on or before 30 June 2002 with binding effect for the 2002 financial year have been ob-
served in the consolidated financial statement.

The quarterly results of reinsurance companies, including our resuits, are for various reasons not a reli-
able indicator for the results of the financial year as a whole. Losses from natural catastrophes and other
major tosses have a disproportionate impact on the result of the reporting period in which they occur. Fur-
thermore, late reported claims for major loss complexes can also lead to substantial fluctuations in indi-
vidual quarterly results. Gains and losses on the disposal of investments are accounted for in the quarter
in which the investments are sold.

2. Accounting principles including reporting and valuation methods

The quarterly accounts included in the consolidated financial statement were drawn up as at 30 June
2002. The reader is also referred to the corresponding information contained in the consolidated
financial statement drawn up as at 31 December 2001.

3. Consolidated companies and consolidation principles
3.1 Consolidated companies

The consolidated financial statement includes Hannover EURO Private Equity Partners || GmbH & Co.
KG, Hannover (the participation in the company amounts to 52.8%). HD| Immabilienfonds Nr. 4
Niirnberg Bucher KG, Munich/Cermany was wound up and the company's assets were transferred to
Hannover Re. For further details of the consolidated companies the reader is referred to the corresponding
information in the consolidated financial statement drawn up as at 31 December 2001.

3.2 Capital consolidation

At the end of June 2001 the Financial Accounting Standards Board (FASB) adopted the accounting
standards SFAS 141 "business combinations” and SFAS 142 "goodwill and other intangible assets".
Hannover Re has applied these rules with effect from 1 January 2002. Scheduled depreciation on
goodwill was therefore omitted. No unscheduled depreciation was necessary on the basis of the
initial application of these standards.
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3.3 Debt consolidation

Receivables and liabilities between the companies included in the consolidated financial statement
were offset against each other.

3.4 Consolidation of expenses and profit

The effects of business transactions within the Group were eliminated.

4. Acquisitions/new establishments
4.1 Hannover EURO Private Equity Partners If GmbH & Co. KG (HEPEP)
HEPEP commenced business operations on 28 January 2002. The company has capital resources of

EUR 8.52 million, in which Hannover Re and E+5 Riick each hold participations of 35.21%. The object
of the company is to build, hold and manage a portfolic of assets.

5. Notes on the individual items of the balance sheet and statement of
thcome

5.1 Investments including income and expenses

Investments were valued in accordance with SFAS 115 (accounting for certain investments in debt

and equity securities). The allocation and valuation of investments are guided by the investment in-

tent.

Fixed-income securities classified as held to maturity are valued at purchase costs plus/minus amort-

ised costs. The amortised costs derive from the difference between the nominal value and purchase

cost and they are spread over the time to maturity of the fixed-income securities.

Fixed-income securities classified as available for sale are valued at fair value. The difference bet-
ween the fair value and amortised cost is booked to other comprehensive income.

Trading securities are valued at fair vafue. The difference between the fair value and amortised cost
is recognised within the statement of income.

Securities whose fair value falls permanently below purchase cost are written down to current value
and recognised within the statement of income.

The other investmenits primarily consist of shares in private equity limited partnerships.
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Amortised costs and unrealised gains and josses on the portfolio of investments classified as held to
maturity

Investments held to maturity

Other securities

Total

Investments held to maturity

Other securities

Total 284070 13794 . 488 297376
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Contractual maturities of the fixed-income securities in the held-to-maturity portfolio, available-for-sale
portfolio and trading portfolio as at the balance sheet dates of 30 June 2002 and 31 December 2001

Held-to-maturity

Due in one year

Due after ten years

Total 284070 297376

Available-for-sale ' : : :

Due in one year ‘ 800467 799:807
AAAAA Duea&eronethroughfweyears ’ 457”02 4631074
" Dueafterfuethrough renyears 1815000 1859462

Due after ten years 14163738 11 11132 535

Total 8350307 8422878
Trading - = S
Due after one through five years 7:832 7878
Duesfterfive thiough tenyears 0 38789 39016
Total 46620 461895

The actual maturities may in individual cases diverge from the contractual maturities because borrow-
ers may have the right to call or prepay obligations with or without penalty.
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Amortised costs and unrealised gains and losses on the portfolio of investments classified as avail-
able for sale and trading

Available-for-sale portfolio

Fixed-income securities

Government debt securities of EU
member states

US Treasury Notes

Other securities

Dividend-bearing securities

Other dividend-bearing securities

Short-term investments

Total

Available-for-sale portfolio

Dividend-bearing securities

Derivatives

Total

24




Available-for-sale portfolio

Fixed-income securities B
........ o i W b e
member states 1:696 999 20010 8453
........ : STreasuryNOtes el e 2435
"""" Other foreign government debtsecurities 383918 8075 14393 377600 -
Corporatesecunhes 3284762 98]43 .............. e e
........ S 7883]6 15]38 ]6692
Other securities .252:602 - 4930 1985 ¢ 1256547
8350307 185452 112881 . 8422878
Dividend-bearing securities v : :
........ Equmes S 33027 L e 32]345
,,,,,,,, e Ol 47993 e
Otherdeendbearmgsecuntles ....................................... sk s o e o)
1056922 3391 69382 1 021451
Short-term investments 622569 = = 622569
Total 10029:798 219363 182263 100661898
Trading portfolio
Fixed-income securities
Corporatesecuntles el s
Dividend-bearing securities LR
........ S — 9287 408
Total 46620 9562 408
25




investment income

Real estate 12:687". ‘
......... 43383
235550 .....

Other income 127078 ‘‘‘‘‘‘

Ordinary investment income 419698

Realised gains on investments

Other investment expenses

423441

Total investment income

5.2 Staff

The number of staff at the companies included in the consolidated financial statement of the Hannover
Re Group was 1,868 (31.12.2001: 1,780). Of this number, 705 {31.12.2001: 707) were employed in
Germany as at the balance sheet date. The majority of staff were employed at the consolidated Group
companies abroad.

5.3 Stockholders® equity and minority interests

The stockholders’ equity is shown as a separate component of the financial statement and is in accord-
ance with SFAS 130 (reporting of comprehensive income). The stockholders' equity comprises not
only the net income deriving from the statement of income but also the changes in the value of asset

and liability items which do not impact the statement of income.

Minority interests are established in accordance with the shares held by companies outside the Group
in the stockholders' equity of the subsidiaries.

Authorised capital of EUR 0.8 million is available for the issue of employee shares untit 31 August 2002.
In addition, authorised but unissued capital of EUR 12.7 million is available until 1 July 2004.

The common stock was increased as of 6 june, 2002 by EUR 14.4 million through a conversion out of
the additional paid-in capital.
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Consolidated statement of changes in stockholders’ equity

Additional paid-in capital

Cumulative comprehensive income

Treasury stock

Retained earnings
Net income

Dividends paid
Other changes

Total

Common stack 75493 7306 - - 82799

Cumulative comprehensive income (63477 = '(106398) i L (42.821)
Treasury stock i s s s
Retained earnings 1232615 '

Net income

Dividends paid
Other changes : )
Total 1114573379 1194328 :(106:398). " 10;719 156720287 “307811 /1979839
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6. Other notes
6.1 Contingent liabilities

Hannover Re has secured by guarantee a surplus note in the amount of USD 400.0 million issued in
the 1999 financial year by Hannover Finance Inc., Wilmington/USA.

As security for our technical liabilities to our US clients, we have established a master trust in the USA.
As at the balance sheet date this master trust amounted to EUR 1,505.4 million (31.12.2001: EUR
1,403.6 million). The securities held in the master trust are shown as available-for-sale investments.

As security for our technical liabilities, various financial institutions have furnished sureties for our

company in the form of letters of credit. The total amount of the letters of credit as at the balance
sheet date was EUR 3,097.7 million (31.12.2001: EUR 3,374.4 million).
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